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On the basis of experience on 


The current trade volume index 
7.8, a new high, as com- 
pared with the previous index of 
118.9 and 100.0 a year ago (June). 


rose to 127.8, 


One of the most encouraging 
items in the outlook is the increasing 
number of cities which are definitely 
on the upward trend. (June 11). 
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The downturn of the commodity 
index in April indicated the 
“ginning of a natural reaction from 
1e sharp recovery of the past year 
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commodity prices is still upward, 
the short-swing outlook, particu 
larly for retail food prices, is for 
a slight weakening tendency (June 


11). 


The monetary stock of gold in the ' : Bos nial Analysis of the figures of money There is as yet no convincing 
world today ts ample to maintain a Revival of capital goods indus- | in « irculation indicates a decrease in | evidence tha embe ink credit 
IONEY AND much higher credit and price struc- tries and expansion ol private | hoarding and an “ase in the use ling in a sustained and sub 
REDIT ture than is in existence at the credit are two forces yet to be] of money for such rmal business | stantial wa Such expansion ts an 
present time (June 16) felt (May 21 ee the payrolls and retail pur essential t , great prosperit 
chases une 4 eriod (June 15 
The underlying strength of the , a a ae eT There is little doubt that both the ae ; 
} ¢ Pe ( aCLlOrs ave ones - l s cate ‘ iong "Tih 
bond market remains a favorable m= } ‘< : : : be “©S | greatest immediate and potentia ghee ator of long term 
‘ : in dampening market initiative: : psvcholo t bond » 
ECURITY jamental. The movement thus A we = >. , - tative: | effects on the market of the ¢ e |} DEY is the bond market fe 
; slow! down of e spring busine . behaved ren bly well during the 
[ARKETS far this month has recovered the ol 5 : ‘ af tapas — Securities Exchange Act are due to ehaved remarkably well during the 
, at ncertainty as to how market es ! 4 sharp sion in stoc] 
grou lost in the slight May re- ; ‘e “y “" NM oy by the sections which deal with manip mn rat eS ee 
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1 . The liberal spendin the 
Steel mill activity apparently Ta ae et er *t 5. © ( lexes is gov 
, /,. : ympared both with the previous overnment in the coming fi 
d the 1934 peak in May and oe a ee ee : as : . Sage ome T 1zo and 
nth and witha ye zo, electric | vear will give mor ie tor th ; 
PE ODUCTION is that production will | ™O®th and with a year ago, electr ear Il give re é the |e ivit 
} . power produc tion shows definite im- | measures designed to stimulate 
e cul during the remainder . < i R e ret 
, ¢ provement. Latest monthly figure] durable goods to become oper 
the year (June 9). Sp ogpar was licated 
' is 15°% above a year ago (June 11 ative (June 18 , , - 
a emainae: i 
Practically all the principal chain I eciiee , Heavy governmental expendi 
T necertainties over the extent of "hose . 
stores report an increase in dollar hecmenane al wey ee ; tures scheduled for July and August 
D ' - ’ aqamage qone nea ugn Ss ’ 
Retail sales in the East North | amount of sales during April, com si wl sated tend * a fa “ ict as a “‘primer”™’ for business 
ca . papain’ ; , : yressing retail ade Oo r ts : 
)ISTRIBUTION Central section were 93% greater | pared with April, 1933, and for the i o a at the eame direct 1 can be expected to bring about 
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vear ago (June first four months of this year as os I ane a : ; | an earlier than usual reversal in the 
7 ' nthe cities has been the widespread : P 
against the corresponding period a ‘ ; seaso wnitre general trade 
o!s Kes lu i?@ IA ' ee 
year ago (June 11). June 15 
Building in the New England sec- Prices in the steel industry have Adequate housing was defined as 
ILDIN yntinued active with the vol- The building industries continue | risen to a high level, and this ta e he major jectives for 
ILDING : 
ume in the first four months double | to show erratic tendencies (May 21). ] tor contributes to the high cost of msideration of the next Congress 
at of 1933 June building June 18 June 15 
B ‘ l a Cash farm income in April 
. asic vival is movi aheac 220 ' > ‘ , , me 
A satisfactory solution of the eviva age totaled $388 million (including $7 The drought situation ts doubt 
ip 4 A too vigorously to be more than . : i a at P : : : ié : 
= — farm problem calls for a further rise A million beneh payments) ac ord eS8S S@TIOUS at ‘ most adversel\, 
GRICULTURE f hes ° , temporarily retarded by any such , I ) : ars ‘ ira : + 5 ee A 
of 63.9% in the farmers’ purchasing ; ,. | ing to the S. Departme oO iffect t visited by this 
. setback as the present farm drough \o TRE apa gery lear : 
ower June )). (May 21) Agriculture, which was a gain of plague 
——s 25% over April, 1933 (May 31 
"hile ti » of 
While the fundamental trend of The drought is not an unmixed 


The buying power of the farmer 
for industrial goods 1s expected to 
be fairly sizable this Fall (June 18 


evilit it will serve the usetul purpose 


rf re ving a= price dislocation 
which has made recovery dithcult 
(June 8) 
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ND 
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Great Britain's debt to the U. S. 
is larger than the debt of any other 
country, amounting to $4,636 mil- 
lion at the present time, or 36.5% 
of the total of $12,710 million owed 
to the U.S. (June 9). 


The greatest monetary event 
thus far of 1934 was Germany re- 
fusing to pay interest on its post war 
indebtedness and disrupting all in- 
ternational confidence (June 18). 


That there is much room for ex 
panding world markets is shown by 
the decline in world trade from 68 
billion dollars in 1929 to 26" billion 
in 1932~—a drop of 61% (June 18) 


Conditions abroad indicate little 
change in the far eastern situation 
with both Japan and Russia endeav 
oring to “consolidate” their posi- 


tions (June 15 
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The number of wage earners in 
the automobile industry in April, 
1934, totaled 399,000 as compared 
with only 146,000 at the depression’s 
low in October, 1932 (June 9). 





Strike totals for May were 243 
compared with 242 in April and 289 
in May a year ago (June 11). 





Strikes and threatened strikes in 
many industries and from all 
corners of the country offer a 
serious challenge to industrial re- 
covery (June 4). 





Labor troubles have never halted 
a prosperity upswing in this 
country, but have generally been 
one of the indicators of such a 
development (June 15). 
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‘ Although the level of trade has , , : 
A rather unsatisfactory general : a : spite | With industrial curtaiin so 
Business activitv and industrial been reasona ily well maintained in | _— I lik lil . . | 
industrial situation, with a letdown - } aang, * ao uniiorm, the likelihood th t 
; production have definitely slowed] recent weeks, it is evident that a ; i last “Beyer or 
in railway traffic and retail trade , . , f sy I | recession will last weil into 1e€ 
down during the past month] pronounced feeling of uncertainty |c. ; i, : ; 
is expected during the Summer < | i he | , com- | Ummer 18 generally conceded 
(June 15 still pervades the business com- 
(June 16) Mav 2 June). 
: munity (May 28 
, ; . | The principal factors this yea 
We find the Federal government The sharp drop after 1930 I MOET 5 Geo eatemey 
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bec oming ee in rey ee — retiects he de aa . proceeds ol nat the wor ip Is above = Vv ease hav e been the of 
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. preliminary (June 15 
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The drought has not materially 





Recent developments make it 


Farm products showed advances 


in corn, wheat, sugar, and cattle, 
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US Matter in the 


thus 


Shortage of 
year 


rain 
iS a very seri 





seem likely that the drought will > , 
changed the previous indications ' a th , Rw po , ~ and declines in cotton, wool, hogs, | Spring wheat States. Droug! 
not become re national calamit ( 22 16 
for a cotton crop of around 10 to] |, weet | and hides in the wholesale price | 1931 and again in 1933 left a deficit 
- rca that recently seemed threatened : c iets ecckies 
11 million bales (June 16) Roum 08 index for month ended May 15] of subsoil moisture in this area 
sce (May 28). June 
The impairment of important The reluctance to build is aggra- The expectation of rising prices : 


agricultural crops by the drought 
still remains a factor infusing a firm 
tone in one of the groups of prices 
strongly influencing the 
level (June 16) 


general 


vated by the fact that construction 
costs have recently advanced until 
they are almost as great as they 
the peak of the building 
boom (June 15 


were at 


has resulted in a substantial amount 
of forward buying in some lines. 
This situation is very likely to be 
followed by a period of dullness 
(May 28). 


Agricultural prices as a whole 
are making little progress toward 
the parity with non-agricultural 
prices which it is the Government's 
aim to restore (June 





Agreement for control of plan 
tation rubber production and export 
in the Far I has been 


(May 19 


fected 


ast effecte 


The tax burdens have risen in all 
the countries during the depression 
vears, and this has been notably the 
case in France and in this country 


(June 15) 


An emphatic expression of faith 
in the international gold standard 
was made by the President, Bank 
for International Settlements, in a 
recent report (May 28) 


The Chinese silver situation is 
one more complication in the state 
of world confusion, all of which is 
unfavorable to orderly steps toward 
monetary stability (June). 








The insistence of large groups of 
industrial labor for stronger bar- 
gaining power and less employer 
coercion is powerfully reeniorced 
(by the yhigher cost of essential 

hings Cfune 16). 





The greatest single group of the 
unemployed are the workers in the 
construction industry (June 15). 





Employment in private industry 
increased by 224,000 last month, 
contrary to the seasonal tendency, 
while payrolls rose $7,700,000 week- 
ly (May 28). 





One-half to three-quarters of the 
strikes reported have originated in 
questions as to methods of collective 
bargaining (June). 




































































